Memorandum
between

The Ministry of Labour, Health and Social Affairs of
Georgia
N 44 Tsereteli Ave., Thilisi, Georgia
(hereinafter referred to as “Ministry”)

and

F. Hoffmann-La Roche Ltd
Grenzacherstrasse 124, CH-4070 Basel, Switzerland
(hereinafter referred to as “Roche”)

(Ministry and Roche hereinafter individually referred to as
“Party” and collectively as “Parties”)

Concerning expression of interest for implementation
of Early Breast Cancer treatment program promotion in
Georgia

Recitals
The Ministry and Roche are entering into this this
Memorandum with the following background:

= Recognizing the public health care as the most
significant priority, the Ministry strives to improve
quality and accessible medical service for population
through active involvement of parties interested in
healthcare system.

= Universal state program launched 2013 in Georgia
increased availability of medical services for
population. Within its oncology program, the state
budget covers cancer surgery, chemotherapy,
hormone-therapy and radiotherapy and related
examinations and medicines which has essentially
reduced financial burden for oncological patients.

=  Furthermore, in order to enhance delivered medical
aid, Georgia is closely following modern achievements
in medicine. Over recent years, unprecedented
improvement of treatment outcomes are observed by
use of the target therapy against developed tumor
antigen. In early stages, treatment is conducted to
reduce risk of recurrence. In this case, the target of the
treatment is complete recovery.

= According to the World Health Organization and
preliminary data of cancer register covering 9 months
in 2015, in Georgia, the principal cause of mortality
resulting from malignant neoplasm in women is
malignant breast cancer. Over 1300 new incidents are
annually registered in Georgia (including 450-500
persons registered in Thilisi). It is notable that 20-25%
of such cases include the most aggressive — HER2-
positive breast cancer and the best possibility to
recover in early stages (I-lll stages) is one-year
treatment course with Trastuzumab. In high risk
patients, e.g. in women with HER2 -positive breast
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cancer, risk of recurrence exceeds 30% without
appropriate HER2 — target therapy.

Currently, due to low financial availability, only 5-10%
of patients are being treated with Trastuzumab.

In 2015, the World Health Organization included
Trastuzumab in the essential medicine list and
recommends the states to use the updated list as a
guide in order to increase accessibility of population to
vitally important medicines.

Roche is one of the leading pharmaceutical
companies throughout the world; its strategy is
focused on development of personalized medicine
which enables it to manufacture innovative drugs and
state-of-the-art diagnostic devices which significantly
extend patients’ life expectancy, enhance their quality
of life and may results in full recovery. Being one of
the advanced companies manufacturing
biotechnological medicines in the areas of oncology,
virology, rheumatology and transplantology, it draws
particular attention to combine drug efficiency with its
convenient and safe use.

In the framework of this Memorandum, the Ministry
and Roche are willing to set the first steps to increase
the access to target therapy with HERCEPTIN 440MG
1VILY COPK FE (hereinafter referred to as “Product”)
for the women diagnosed with HER2 positive early
breast cancer.
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1.1.

1.2.

1.3.

1.4.

2.1.

2.2.

Objectives of the Memorandum:

To increase the access to the Product for the
treatment of HER2 positive Early Breast Cancer for
women citizens of Georgia (excluding those registered
in Thilisi) to whom innovative and targeted therapy
using Product is essential for their survival;

To facilitate conduction of a complete treatment
course for up to 200 patients (hereinafter referred to
as “Beneficiaries”) with the appropriate need as
stipulated under the existing referral service program.

To ensure efficiency of costs incurred by the State of
Georgia.

To provide an initial framework for collaboration
between the Parties.

Scope

Roche will deliver through its distributor chain
determined in Appendix 1 attached hereto (hereinafter
referred to as “Distributors”) Product to Beneficiaries at
a special price not exceeding 1,115.07 USD (price
equivalent in GEL) per unit of Product. For clarity, the
total volume of the Products shall not exceed
2,899,182 USD (price equivalent in GEL).

Roche will ensure shipment of medicines to Georgia
(to customs warehouse) in full compliance with “cold
chain” and will distribute to contractor distributors.
Roche will use all the resources at its disposal to
prevent / eliminate any delay in the delivery of the
product.
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2.3.

2.4.

5.1.

5.2.

Roche will promptly notify the Ministry of delays in
product delivery.

The Ministry will ensure reimbursement of cost of each
unit of Product released by the Distributors to the
Beneficiaries.

Parties will exchange the information about the
product spending within mutually agreed format.

Rights and Obligations of the Parties

The Parties shall bona fide perform their obligations in
order to achieve the targets of this Memorandum.

Amendments to the Memorandum

If due to any unforeseen reasons, it becomes
necessary to amend this Memorandum, the Party
proposing such amendment shall appropriately notify
the other Party in writing. Any amendment to this
Memorandum shall be in writing.

Term and Termination

This Memorandum shall enter into full force and effect
on the day it is signed by both Parties (hereinafter
referred to as the “Effective Date”) and shall remain in
force until 31 December 2017, unless terminated as
provided hereinafter.

Either Party may terminate this Memorandum by
giving written three months prior notice to the other
Party.

Force Majeure

Neither Party shall be deemed to have breached this
Memorandum for failure to perform its obligations
under this Agreement to the extent such failure results

2.3

2.4
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from acts of God, earthquakes, fires, floods,
embargoes, wars, acts of terrorism, insurrections,
riots, civil commotions and similar events.

7. Dispute Resolution

7.1. Any dispute which may arise between the Parties shall

be resolved in good faith through a mutual agreement.

7.2. If the dispute cannot be resolved by mutual
agreement, either Parties can apply to Georgian court
in accordance with the rules established defined by
Georgia legislation.

This Memorandum has been made in Georgian and
English in 2 (two) equal copies, one copy for the Ministry
and another for Roche.

The Ministry of Labour, Health and Social Affairs of
Georgia

Minister: David Sergeenko

\

Thilisi, Georgia \
ID code 211333957

Date:

,Fl\Hoffmann-La Roche Ltd“
Switzerland, Basel, February 18, 2016

\__/""“
e

gfébé’fafip‘ﬁs

B e —— /

Robert Ferraro
Attorney at Law
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©3bsGomo 1/ Appendix 1
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Roche’s distributors in Georgia and list of pharmacies which shall deliver Herceptin 440 mg to

beneficiaries diagnosed with HER2-positive early Breast Cancer.

93l 313 63543

5005996900l 959%. 148/I1l mdoobo 0112, bads@mzggem
1 i3bs-13 0000 39:5-030539mob 353%. 83
2 i 3b3-27 ®d00oLo @REOsBIL 4.15

3 i3b3-29 ®d0obo 0856 gx30L 308%. 31
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5 :3b3-67 ®d0olo 2sdLobmMEosl 459%. 14
6 i 3L3-18 0000obo 35390l J(OqL3Md. bss350AYMRMLMB)
7 i3b3-134 0d0obo Lsdsn@ob J. 20/7

8 :313-172 omdoobo $sd396@0b J. 22/22

9 i3L3-11 Jmmsobo, ¥l J. 5

10 i 3b3-114 ds0do  F53393530b 4.46

11 § 3b3-76 36X 0560, beabgdzoobs J. 24

LTD PSP Pharma

148/11l Aghmashenebeli Street, Thilisi 0112, Georgia

1 i PSP-13 Thilisi, Vazha-Pshavela Ave. 83
2 i PSP-27 Thilisi Lubliana str.15

3 i PSP-29 Thilisi, Qveen Tamar ave 31

4 1 PSP-35 Thilisi, Chavchavadze ave 54

5 i PSP-67 Thilisi, Gamsaxurdia ave 14

6 {PSP-18 Thilisi, Vakeli st (Respublic hospital)
7 i{PSP-134 Thilisi, Sabaduri str. 20/7

8 i PSP-172 Thilisi, Tashkenti str. 22/22

9 PSP -11 Kutaisi, Brose str. 5

10 i PSP -114 Batumi, Chavchavadze str.46
11 i PSP -76 Gurjaani, Noneshvili str.24

83l go-d0-bio gs®IsEos
Lsbs3o®mml J. 105 mdowobo 0180

1 | ©8m Jm390b0, 5085996500l 358%. 24

2 | ©93¢m domvydo, dgenododzoeol 18/3mMgsbagro 92
3 | ©gdm 44 ®d0gobio. dsbBHGombol J. #12

4 | ©ym7 00000, MeBs® Bgzol #29

5 | ©93m5 0d0g0b0. 35335 B8sggwsls #6
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6 | ©g8m1 @%0wobo. babsdo®ml 4.10s

7 | ©@93m 51 000¢0obo. Ity sbodzomols 26

8 | ©93m 55 09000, EoE®P0. BB 5
9 | ©y3m 110 0d0w0olo. gogo-538sg39eals 83/11

ABC Pharmacia LTD
10A Sanapiro Street, Thilisi 0180

1 | Depo Kutaisi, Agmashenebeli str.24

2 | Depo Batumi, Melikishvilistr18/Gorgasali 92

3 | Depo 44 Thilisi, Bakhtrioni str 12

4 | Depo7 Thilisi, Queen Tamar str 29

5 | Depo5 Thilisi, Vaja —Pshavel ave 6

6 | Depol Thilisi, Sanapiro srt 10

7 | Depo 51 Thilisi, Marjanishvili Ave 26

8 | Depo 55 Thilisi, Digomi, Lubliana str 5

9 | Depo 110 Thilisi, Vaja-Pshavela ave 83/11
L.L x0-30-bo
LobsdoMmb 4. 6, mdogrolo 0180
1 ;i LL"x030bo" sgmosgo N71 Bomd0, 353335300 J. 113
2 i b.b"xo 30 bo" sgomosdo N36 Jnosobo, 4mo8s8g0@ol 4.
3 i L.L"x030bo" sgmosjo N93 000@0olo. BBl J.5
4 L. "xo30Ubo" sgmosgo N31 0d0olio, 508536930l 353% 96
5 i UL.UL"x0 30 bo" sgmosdo N540 0d0olo. 3930600L 11
6 iUL.L"xo030Ubo" sgmosdo N11 ®dorobo, 3933935d0L 358% N50
7 1 L.l"xo 30 bo" sgm0sdo N21 d00olo, 35:95-538539sl 258%. 175
g i b.L"xo0 30 Lo" sgomosgo N44 00olio, 3356 930l 308%. 31
g i L.L"x030bo" sgmosdo 04 ®do@wobo, owdol dsbogo, V 33. I 3m63
GPC Ltd.

6 Sanapiro Street, Thilisi 0180

GPC Pharmacy N 71

Batumi, Chacchavadze str .#113

GPC Pharmacy N 36

Kutaisi, Groshashvili str.

GPC Pharmacy N 93

Thilisi, Lubliana str.#5

GPC Pharmacy N 31

Thilisi, Agmashenebeli ave.#96

GPC Pharmacy N 540

Thilisi, Pekini str. 11

GPC Pharmacy N 11

Thilisi, Chavchavadze Ave. #50

GPC Pharmacy N 21

Thilisi, Vazha-Pshavela ave. #17a

GPC Pharmacy N 44

Thilisi, King Tamar ave. #31

Nioinipiwiniminim

GPC Pharmacy N 04

Thilisi, Digomi district, block V, building |






