&' TheGlobal Fund

Grant Confirmation

1. This document, dated as of the date of last signature below, is issued under, and constitutes a Grant

Confirmation as referred to in, the Framework Agreement (effective as of 30 September 2015), as

amended and supplemented from time to time (the "Framework Agreement") between the Global
Fund to Fight AIDS, Tuberculosis and Malaria (the “Global Fund”) and Georgia (the “Grantee”) for

the Program described herein.

2. This Grant Confirmation supplements, forms part of, and is subject to the Framework Agreement.

Each capitalized term used but not defined in this Grant Confirmation shall have the meaning

ascribed to such term in the Framework Agreement (including the Global Fund Grant Regulations

(2014)). In the event of any inconsistency between this Grant Confirmation and the Framework

Agreement (including the Global Fund Grant Regulations (2014)), the provision of this Grant

Confirmation shall govern.

3. The Global Fund and the Grantee hereby confirm the following:

Implementation Period:

3.1 | Host Country or Region: Georgia
3.2 | (Disease) Component: Tuberculosis
= Sustaining Universal Access to Quality Diagnosis and Treatment

3.3 | Program Title: of all forms of TB in Georgia

3.4 | Grant Name: GEO-T-NCDC

3.5 | GA Number: 1121
Up to the amount of US$11,697,487 (Eleven Million Six Hundred

3.6 | Grant Funds: Ninety-Seven Thousand Four Hundred and Eighty-Seven US
Dollars) or its equivalent in other currencies.

3.7 From 01 January 2017 to 31 December 2019




National Center For Disease Control and Public Health
9 Asatiani Street, 0186 Thilisi
Georgia

The Princioal Beaisierit Attention: Mrs. Irma Khonelidze

3.8 & nncnpa BRIk Deputy Director General, EMPA

Nominated:
Telephone: +995 32 239 75 52
Facsimile:  +995 32 231 17 55
Email: i.khonelidze@ncdc.ge

Fiscal Year of the

3.9 Principal Recipient: 01 January to 31 December
The United Nations Office for Project Services
9, Eristavi Street, Tbilisi,0179, Georgia
310 | LFA: Attention: Mr. Irakli Katsitadze
Telephone:  +995 322 251126
Facsimile: +995 322 250571
Email: iraklik@unops.org
The Global Fund to Fight AIDS, Tuberculosis and Malaria
Chemin de Blandonnet 8, 1214 Vernier, Geneva
Switzerland
s Attention: Mr. Nicolas Cantau
Global Fund (Notices g
3.11 | information for this Grant E:iglc;_nea":‘lr:\fanager, Eastern Europe and Central

Confirmation): Grant Management Division
Telephone:  +41 58 791 1700
Facsimile: +41 58 791 1701
Email: nicolas.cantau@theglobalfund.org

4. The details of the Program, the Program Activities and related implementation arrangements are set

forth in Schedule I (Integrated Grant Description). The Grantee shall implement the Program in

accordance with the detailed Program budget agreed with the Global Fund and adhere to the

provisions of the “Global Fund Guidelines for Grant Budgeting and Annual Financial Reporting”

(2014, as amended from time to time), available at the Global Fund’s Internet site, throughout the

Implementation Period.

5. The Global Fund and the Grantee further agree that the following requirements are applicable to this

Grant Confirmation:

5.1 No later than the start date of the Implementation Period, any unspent Grant Funds and any




revenue and interest generated or accrued therefrom (including those held by the Sub

. recipient(s) and advances made to but not yet committed and liquidated by supplier(s) or service
provider(s)) under the existing grant agreement for GEO-T-NCDC, dated 20 June 2016, between
the National Center For Disease Control and Public Health and the Global Fund (the “Previous
Grant Agreement”) after taking into consideration the amount of Grant Funds needed to settle
relevant outstanding commitments and liabilities under the Previous Grant Agreement(s), shall be
transferred to the bank account designated for this Program (the “New Bank Account”), if different
from the bank account designated under the Previous Grant Agreement. In the event that any
refund or other income is received or, after relevant outstanding commitments and liabilities
under the Previous Grant Agreement being settled and paid, any cash left in the bank account
under the Previous Grant Agreement after the start date of the Implementation Period, the
Grantee shall immediately (1) arrange for these funds to be transferred to the New Bank Account
and (2) notify the Global Fund thereof.

9.2 No later than the start date of the Implementation Period, all non-cash assets remaining under the

Previous Grant Agreements are fully accounted for and duly documented in order for them to be
included into the Program Assets, managed under the Program and governed by the terms of this
Grant Agreement.

5.3 All other requirements (including, but not limited to, those concerning financial and other

reporting) are duly complied with in order for the Global Fund to financially and administratively
close the Grant Funds provided under the Previous Grant Agreement according to the relevant

Global Fund policy.

5.4 No later than 30 June 2017, the Grantee shall, or shall cause the CCM to, submit to the Global

Fund, in form and substance satisfactory to the Global Fund, a detailed “Transition and
Sustainability Plan and Budget” for the gradual governmental take-over, starting from 2020, of
Program activities to ensure the continued funding of essential services beyond the life of this

Grant Agreement.

5.5 The procurement of specific Health Products, including pharmaceuticals, with the Grant Funds

shall, if so requested by the Global Fund in its sole discretion for reasons of quality, efficiency,
and/or value for money, be done through (1) the services of a suitably qualified procurement
agent, (2) the pooled procurement mechanism (PPM), or (3) the online procurement platform

operated by the Global Fund.



5.6 The Grantee, acting through the Principal Recipient, shall obtain a prior written approval from the
Global Fund for engagement of all technical assistance using the Grant Funds.

5.7 No later than 30 days prior to a scheduled cash transfer that includes the Grant Funds for the
procurement of MDR-TB medicines, the Grantee, acting through the Principal Recipient, shall
deliver to the Global Fund a pro forma invoice issued by the designated procurement agent of the
Global Drug Facility, as delegated by the Green Light Committee Initiative (the “GLC").

5.8 The Principal Recipient shall cooperate with the GLC in its efforts to provide technical support and
assistance to the Principal Recipient with respect to monitoring and the scaling-up of
MDR-TB-related services provided in Georgia. Accordingly, the Principal Recipient shall budget
and authorize the Global Fund to disburse up to a maximum of US$50,000, or such lower amount
as may be agreed between the GLC and the Global Fund, each year to pay for the GLC services.
The terms of reference for the GLC mission shall be agreed with the Global Fund.

5.9 No later than 30 June 2017, the Grantee, acting through the Principal Recipient, shall submit to
the Global Fund a plan, describing the tuberculosis program coordination mechanisms, setting
forth segregation of the roles and responsibilities among the implementing entities. In addition,
the Principal Recipient shall confirm, following the LFA verification, that each Sub-recipient
contract complies with Articles 14, 18 (d) and 20 (a) of the Standard Terms and Conditions of this
Agreement.

6 In accordance with the Global Fund Board Decision Point GF/B28/DP4, the commitment and
disbursement of 15% of the Grantee’s aggregate allocation of USD 56,454,091 for the 2014-2017
allocation period, which is equal to USD 8,468,113 is subject to the Global Fund’s satisfaction with the

Grantee’s compliance with the Global Fund'’s policies relating to counterpart financing.

7 In addition to the representations set forth in the Framework Agreement (including the Global Fund
Grant Regulations (2014)), the Grantee acting through the Principal Recipient hereby makes
additional representations as follows:

7.1 The Grantee and the Principal Recipient acting on behalf of the Grantee have all the necessary
power and/or have been duly authorised by or obtained all hecessary consents, actions, approval
and authorisations to execute and deliver this Grant Confirmation and to perform all the
obligations of the Grantee under this Grant Confirmation. The execution, delivery and
performance by the Grantee or the Principal Recipient acting on behalf of the Grantee of this



Grant Confirmation do not violate or conflict with any applicable law, any provision of its
constitutional documents, any order or judgment of any court or any competent authority, or any

contractual restriction binding on or affecting the Grantee or the Principal Recipient.

The signature page follows



IN WITNESS WHEREOF, the Global Fund and the Grantee have caused this Grant Confirmation to be
executed and delivered by their respective duly authorized representatives as of the date of last
signature below.

The Global Fund to Fight AIDS, Tuberculosis National Center For Disease Control and
and Malaria Public Health o

B\/(JJA JWME‘/L\ By: ;;//’7 ;é ’;75\“//

y
Name: Mr. Mark Eldon-Edington Name:  DF. Amiran Gamkrelize
Title: Head, Grant Management Division Title:// Director General, National Center for
Disease Control and Public Health

Date: 2 3 NOV 2016 Date: 75 Wevembe r &g

Acknowledged by

o N\

Name: Dr. David Sergeenko
Title: Chair of the Country Coordinating
Mechanism for Georgia

Date: 15 Novem heir Jolb

By: /7//

Name: Mr. Nikoloz Mirzashvili

Title:  Civil Society Representative of the
Country Coordinating Mechanism
for Georgia

Date: /4™ November So/6



SCHEDULE 1. INTEGRATED GRANT DESCRIPTION

Country: Georgia

Program Title: Sustaining Universal Access to Quality Diagnosis and
Treatment of all forms of TB
Grant Number: GEO-T-NCDC

Disease: Tuberculosis
Principal National Centre for Disease Control and Public Health
Recipient:

A. PROGRAM DESCRIPTION

1. Background and Summary

At the beginning 0f 2015, the population of Georgia was 3.73 million, with 57.4% of the total population
residing in urban areas. According to the World Bank, the country’s economy registered an average
5.5% annual growth during the last five years; the estimated gross national income (GNI) was USD
3,560 per capita in 2013, while about 15% of the population live below national poverty line.

Tuberculosis re-emerged as an important public health threat after the breakdown of the Soviet Union,
and its burden remains high in Georgia. According to WHO, the latest estimated TB incidence was 106
per 100,000 population (for 2014). The estimated 2014 mortality rate was 6.6 per 100,000 population
(excluding TB/HIV cases). According to the NTP notifications data, the total of 3,850 TB cases, all
forms were registered in the country in 2014.

The high MDR TB burden is the key challenge for the national TB program. The WHO estimated that
640 patients with multidrug-resistant TB (MDR-TB) were in need of treatment in 2014. The final 2014
data show MDR prevalence of 11.6% and 39.2% among new and previously treated cases, respectively.
About one-third of all laboratory confirmed MDR cases also have resistance to second-line anti-TB
drugs (SLDs) — fluoroquinolones or injectable agents, and between 6-7% of MDR patients have
extensively drug-resistant TB (XDR-TB).

Proportion of TB patients with known HIV status is rather low and was 67% in 201 4. HIV prevalence
among TB patients remains low compared to other countries in the region; during the last five years, it
varied between 1.7-2.3% among TB cases, all forms, tested for HIV.

Over the last decade, the treatment success rate of all TB cases increased from 62.5% in 2004 cohort to
78.0% in 2013 cohort, and the proportion of patients interrupting treatment during the same period has
decreased from 16.3% to 10.7%.

At the same time, the treatment results of M/XDR patients are worrisome and represent the major
concern for the national program. Totally, for completed M/XDR-TB treatment cohorts for the last five
years (2008-2012), only 51.2% of patients were successfully treated, 8.4% died, 4.9% failed treatment,
28.6% defaulted and 7.3% of cases not evaluated at the end of treatment.

2, Goal, Strategies and Activities

Goal: to decrease the burden of tuberculosis and its impact over the overall social and economic
development in Georgia, by ensuring universal access to timely and quality diagnosis and
treatment of all forms of TB, which will decrease illness and deaths and prevent further
development of drug resistance.




Strategies:

To provide universal access to early and quality diagnosis of all forms of TB including M/XDR-
TB;

To provide universal access to quality treatment of all forms of TB including M/XDR-TB with
appropriate patient support;

To enable supportive environment and systems for effective TB control;

To strengthen the health system's cross-cutting functions and performance for TB and
HIV/AIDS control.

Planned Activities:

10.
11.

12.

13.

14.

Rollout of Xpert MTB/RIF technology;

TB diagnostic investigations at regional and national level;
Contacts’ investigation, screening and active case finding for TB among high-risk
groups including people living with HIV;

Supply of anti-TB drugs and drug management system;

Patient support to improve adherence to TB treatment;

Treatment monitoring, management of adverse drug reactions and
comorbidities;

TB infection control in health care facilities;

Management of latent TB infection;

Strengthening core health system functions for TB control;
Supervision, monitoring and evaluation of the National TB Program;

Civil society engagement, advocacy, communication, social mobilization (ACSM) for TB
control;

Ensuring service availability and enhancing the integration of TB and HIV/AIDS services into
the wider health system and across the care continuum;

Improving the Health Information System to monitor the access to necessary health services
for the general and key affected populations;

Improving financing mechanisms to support the integration and increase in coverage,
effectiveness and quality of the TB and HIV/AIDS services;

Target Group/Beneficiaries:

TB patients including M/XDR-TB patients
Population groups with increased risk of TB (Prisoners, PLHIV, PWID/migrants)

Health care providers involved in TB and M/XDR-TB diagnosis and treatment/case
management including primary health care providers

National TB Program staff

General population
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