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Agreement on State Procurement Ne

Contracting Parties

On one side the LEPL — Social Service Agency (hereafter
referred as buyer), Tbilisi, Tsereteli Avenue #144,
identification code 202178927, represented by Mr. Gaioz
Talakvadze, a.i. Director of the Agency, and on the other
side ,ALKALOID AD Skopje (hereafter referred as
supplier) blvd. Aleksandar Makedonski 12, 1000 Skopje,
Republic of Macedonia, banking details: Acc:25730522-63,
Bank:Komercijalna Banka AD, Kej Dimitar Vlahov 4, 1000
Skopije, IBAN:MK07300701000005690, SWIFT CODE:KOBS
MK 2X, represented by Mr. Zhivko Mukaetov, CEO are
concluding contract (hereafter - the contract) on the
following:

Subject of the contract

State procurement of methadone hydrochloride (active
substance — methadone; CPV code — 33600000), envisaged
in the assignations of the year 2015 of the state program —
“Drug  Addiction™, substituting
pharmacological product procurement.

Total quantity of remedy: 23 000 (twenty three thousand)

component of

grams of active substance of methadone, which corresponds
to 25 556 (twenty five thousand five hundred fifty six) units
of 100 mil. vial methadone hydrochloride (one vial - 10
mg/mil).

Total cost of the contract

Total cost of the contract amounts to 54 945,4 (fifty-four
thousand nine hundred forty-five euros and 40 eurocents)
euros.

Unit price of the product amounts to - 1 vial 10mg/mil.
100mil. — 2,15 (2 euros and 15 eurocents) euros.

Price indicated includes all costs with the condition of
delivering the product to Thilisi with CIP condition (portal
Thilisi airport — airport area) according to incoterms - 2000,
also costs of packaging, insurance and other associated costs.

Control of fulfilment of the contract terms

Control of fulfilment of the contract terms will be
conducted by the inspection group established by the buyer.
Control will be conducted periodically upon receipt of the
product at the product displacement area; control also
implies fulfillment of the contract terms, as well as control
of protection of norms of production of the deliverable, its
packaging, expiration date, hygiene, and terms and norms of
the delivering.

Packaging

Deliverable product has to be packed according to the
corresponding norms.

The supplier bears responsibility in front of the buyer fo
any kind of damage of the product that had occurred priol
to delivery. The supplier has to ensure secure transportatior

/A
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5.3

6.2

6.3

6.4

6.5

of the product and protection from possible damage and
spoiling.

Each box has to be numbered and the following information
has to be inscribed vividly on it: name of the supplier and its
address, name of the buyer and its address, name of
recipient, quantity of cargo, name of product, information
on how to avoid damage or spoiling of the product during
reloading.

Terms of supply, receipt and delivery of the product

The supply of the product will be carried bout according to
the term: CIP (portal Tbilisi airport — airport area)
Incoterms — 2000.

The day of delivery will be the date (hereafter — day of
delivery) when the supplier provides the delivery according
to the terms indicated in the present article, point 6.1.

Buyer will carry out procedures for custom clearance of the
product delivered.

The total quantity of the deliverable product has to be
delivered no later than May 1%, 2015.

Receipt of the product will be carried out by the buyer one-
off on a date indicated in the present article, point 6.4, with
the signing act of delivery and acceptance (hereafter — date
of receipt). After the finalization of the receipt of the
product the act of delivery and acceptance has to be signed.
Before signing the act of delivery and acceptance the
delivered product will be checked during maximum 5 (five)
calendar days from the day of delivery indicated in the
point 6.2 by the inspection group specially established by
the buyer according to the point 4.1. From the side of the
buyer, the act of delivery and acceptance is signed by the
authorized person (persons), and from the side of supplier
the act is signed by the person authorized by the supplier:
6.5.1. Detailed invoice (where the quantity of the product
envisaged by the contract and the corresponding unit will
be represented in euros)

6.5.2. List of products in the package;

6.5.3. Certificate of analysis;

6.5.4. Certificate of origin;

6.5.5. Air Way Bill (AWB) (in case needed).

6.6. The supplier has to ensure delivery of the product with the

strictest protection of the regime temperature of storage.
6.7 In case the buyer refuses to sign the act of delivery and
acceptance during the term indicated in the point 6.5 of the

present article, the buyer, during the same period, is obliged to
present to the supplier the proven refusal for not accepting the

product.
6.8 After receiving the written notification about the defective

product (not in accordance to the terms indicated in the
contract) the supplier is obliged to substitute the defective
product no later than 45 (forty five) calendar days from the
receipt of the written notification, without any additional

charges of the buyer.

T
7.1

Date of expiration of the product

The date of expiration of the deliverable product has to be
not earlier than 12 month from the day of delivery of the
product.
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8. Payment

8.1 The mode of payment is a bank transfer.

82 The payment will be carried out in EURO currency,
according to the exchange rate of euro on the delivery day
(date when the act of delivery and acceptance is signed by
the both parties) set by the National Bank of Georgia, during
during 10 (ten) working days after signing the act of
delivery and acceptance.

9. Revision of the contract terms and prices (change)

9.1 No deviation or change in the terms of the contract is
acceptable except of the written amendment signed by the
both parties.

9.2 In case, the need for change of the terms of the contract
arises, because of the unpredictable reasons, the initiator of
the amendment is obliged to inform in writing the other
party.

9.3 Any change, which will trigger increment of the cost of the
contract or degrades the terms for the buyer is inadmissible,
except of the cases envisaged by the civil code, article 398.

9.4 Any changes in the terms of the contract has to be
composed as an agreement, between the authorized
representatives of the parties, which will be counted as an
integral part of the contract.

10. Responsibilities of the parties

10.1. Buyer is authorized to break up the contract in case of
impairment of the quality of the product and/or degradation of
terms of delivery taking into consideration terms envisaged in
the point 6.8 and article 11 of the present contract.

10.2. Buyer is obliged to ensure transfer of the cost of the
delivered product to the bank account of the supplier in a timely
manner.

10.3. Supplier is authorized to demand from the buyer timely
transfer of the cost of the delivered product to its bank account
number.

10.4. Supplier is obliged to ensure provision of the buyer with
the product envisaged by the present contract according to the
set terms.

11. Responsibilities of the parties in case of non fulfilment of
the terms of the contract

11.1. In case of breach of the terms of delivery, the supplier has

to pay 0.1% of the cost of the obligation (cost of the product not

delivered in set terms) for each day after set delivery day as a

penalty.

11.2. In case of breach of the term of the payment indicated in

the point 8.2, the supplier is authorized to penalize the buyer in

the amount of 0.1% of the total amount of the sum which is not

transferred in the due time for each day of the delay, but the

total penalty must not exceed 10%. This right can be applied by

the supplier according to its will as it is not a responsibility.

11.3. Payment of penalty does not release the supplier from the

fulfilment of its main responsibilities.

11.4. In case total amount of the penalty for breach of the term

of delivery surpasses 2% of the unfulfilled obligation the partie:

e
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have right to break up the contract.

12. Force-majeure
12.1 No party of the contract is responsible for and is released
from such a responsibility for not performing or not sufficiently
(partially) performing the contract due to the causes that are
outside of the control of the parties; the occurrence of which are
beyond the responsibility of the parties and they could not be
aware of or foresee it at the moment of signing the contract.
12.2. Force majeure events are the following (but not only):

12.2.1. Natural disasters (fire, flood, earthquake, storm and
other);

12.2.2. Declared and non-declared war, civil riot, any type
of armed actions, emergency state;

12.2.3. Epidemics;

12.2.4. Blockage or any kind of economic embargo or abrupt

decrease of budgetary assignations.
12.3. State of force majeure has to be established by the
competent institution.
12.4. The party has to inform the other party about the
occurrence of the force majeure event by any available tool of
communication (telephone, post, fax, e-mail, courier and other).
12.5. Existence of the force majeure event does not abolish
contract automatically. The parties have responsibility to
determine correlation of the contract to the force majeure event.
12.6. As soon as the force majeure events are ceased the parties
resume fulfillment of the responsibilities bound by the contract.
12.7. The period of fulfillment of the responsibilities is paused
during the force majeure event, in case the parties do not agree
on other term.
12.8. The party is not released from the responsibility in case the
force majeure event is caused by its fault, or the fulfillment of
the responsibility could have been done during reasonable
timeframe before the occurrence of the force majeure event.

13. Termination of the contract

13.1. The contract can be terminated in the cases envisaged by
the present contract, also on the bases of mutual cooperation
between the parties.

13.2. In case envisaged in point 13.1 of the contract the party has
to inform other party about the decision in writing no later than
20 calendar days prior to execution of a mutual resolution for
termination.

13.3. Termination by mutual resolution does not release the
party from the fulfillment of the obligations of the contract until
the contract is terminated.

13.4. The contract can be terminated in case fulfillment of the
responsibilities by both parties or in other cases stipulated by the
legislation of Georgia which are in force.

14. Disputes and resolutions

14.1. The disputes raised between the parties can be resolved
through negotiations between them.

142. If the parties cannot resolve the dispute through
negotiations any party can apply to the court in accordance to
the rules established by the legislation.
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15. Other terms

15.1. The parties exercise principles of mutual respect and the
wish to deepen cooperation.

15.2. The parties are responsible to take care of each other’s
reputation and dignity.

15.3. The parties are responsible not to disclose confidential
information of other party, which they obtain during
cooperation.

15.4. The parties of the contract will not announce any
information about any kind of violations during fulfillment of
the terms of the contract or its non-fulfillment or inability of its
fulfillment and etc. if the case is not studied mutually and
corresponding facts are not proved.

15.5. In case the disclosure of the information is requested by the
law or any act adopted by any governmental institution on the
legal bases the fact of disclosure cannot be considered as the
breach of confidentiality.

15.6. The present contract is composed in four copies in
Georgian and English languages. Each copy has equal legal force.
Two copies of the contract are kept by the buyer and two copies
are kept by the supplier.

15.7. The present contract is composed according to the
Georgian legislation and will be interpreted according to the
Georgian legislation. The issues not envisaged in the present
contract are regulated according to the Georgian legislation.

15.8 All changes to the present contract are in force in case they
are composed in written form and are signed by the
plenipotentiary representatives of the parties.

15.9 The contract is in force until the end of January 31%, 2016.

16. Legal addresses and requisites of the parties
LEPL Social Service Agency

identification code 202178927

144, Tsereteli Ave. Thilisi,

NN,

Stop gap Director /= - AN

banking details: Acc:25730522-63,
Bank:Komercijalna Banka AD,

Kej Dimitar Vlahov 4 1000 Skopje
IBAN:MK07300701000005690,
SWIFT CODE: KOBS MK 2X

Mr. Zhivko ukaetov
CEO /
[ A e / date /. 0/ 2er &7

i/



